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Performance and Portfolio Update

Fund Overview
An equity fund that invests in the highest-rated
companies in the world for advancing women’s
leadership.

Investment Process
Gender factor investing, index-focused

Investment Style
Global Equities

Benchmark
Pax Global Women’s Leadership Index (GWLI)3

Comparative Index
MSCI World (Net) Index1

Portfolio Characteristics

as of 12/30/16

Comparative
Fund

Index

Market Cap
(weighted avg.)4 $96,620

$106,270

Forward
Price/Earnings5

17.13

17.39

6

17.32

15.67

7

0.87

1.00

413

1,654

ROE
Beta

• Investing in companies demonstrating gender leadership is the Fund’s strategy for
obtaining better long-term investment performance. On a short-term quarterly basis
however, investor sentiment and market factors can negatively affect returns and
mitigate the impact of gender leadership, and this was the case during the fourth quarter.
• The Fund underperformed the MSCI World Index1 during the quarter as higher beta stocks
drove market returns for the second straight quarter. These are unfavorable conditions
based on the Fund’s positioning in higher quality and lower risk companies, a byproduct of
the Fund’s gender leadership focus. The Fund’s Institutional Class has produced 13% lower
beta, 12% lower standard deviation and 15% lower downside capture versus the MSCI
World Index since reorganization (30 months)* ending 12/30/16.2
• During the period, the Fund’s large overweight to companies with at least 30% women
on their boards of directors (WOB), and to companies that have at least 25% women in
senior management (WIM), detracted from performance, although our avoidance of the
lowest rated companies, those with less than 15% in WOB and WIM, added to relative
performance.
• Since the Fund’s reorganization on June 4, 2014, companies with more than 15%
women on boards of directors and women in senior management have helped relative
performance.
• On a regional basis, the Fund’s holdings in North America and Europe detracted from
performance, while holdings in the Pacific region added to relative performance.
Returns (%)8
As of December 30, 2016

Average Annual Returns (%)

Number of
Securities

3-month

YTD

1-year

3-year

5-year

10-Year

Since
Inception

Institutional Class (PXWIX)
(Inception Date: 4/19/06)9

0.57

6.30

6.30

3.83

9.55

3.09

6.33

Individual Investor Class (PXWEX)
(Inception Date: 10/1/93)

0.52

6.01

6.01

3.57

9.28

2.82

6.20

Pax Global Women’s Leadership (Net) Index

1.91

6.34

6.34

—

—

—

—

MSCI World (Net) Index

1.86

7.51

7.51

3.80

10.41

3.83

—

2.22

8.39

8.39

3.26

9.96

4.57

—
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Scott LaBreche, Director, Portfolio Analytics
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CFA® is a trademark owned by CFA Institute.

10

Lipper Global Multi-Cap Core Funds Index

Performance data quoted represents past performance, which does not guarantee future
results. Investment return and principal value of an investment will ﬂuctuate so that an
investor’s shares, when redeemed, may be worth more or less than their original cost.
Current performance may be lower or higher than the performance data quoted. To obtain
performance for the most recent month-end call 800.767.1729 or visit www.paxworld.com.
As of 4/1/16 prospectus, total annual Pax Ellevate Global Women’s Index Fund operating expenses, gross of any fee waivers or reimbursements (excluding Acquired Fund fees and expenses), for
Individual Investor Class and Institutional Class shares are 0.90% and 0.65%, respectively.
* Effective June 4, 2014, the Pax World Global Women’s Equality Fund reorganized into the Pax Ellevate Global Women’s Index Fund.
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Women on Board of Directors
Average Active Weights (%)

Total 3-month
Relative Contribution (%)
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Relative Contribution (%)

Active Return
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Other: ETFs (for short-term cash mgmt. purposes) and Cash & Equivalents.
The above attribution analysis compares the Fund to the MSCI World Index. Past performance is no guarantee of future results.

RISKS: Equity investments are subject to market ﬂuctuations, the fund’s share price can fall because of weakness in
the broad market, a particular industry, or speciﬁc holdings. The Fund does not take defensive positions in declining markets. The Fund’s performance would likely be adversely affected by a decline in the Index. Investments in
emerging markets and non-U.S. securities are generally less liquid and less efﬁcient than investments in developed
markets and are subject to additional risks, such as risks of adverse governmental regulation, intervention and political developments. There is no guarantee that the objective will be met and diversiﬁcation does not eliminate risk.

Pax Ellevate Management

30 Penhallow Street, Suite 400
Portsmouth, NH 03801
800.767.1729
info@paxworld.com
www.paxellevate.com

Copyright © 2017 Pax World Management LLC. All
rights reserved. Distributor: ALPS Distributors Inc.:
Member FINRA.

1

The MSCI World (Net) Index is a free ﬂoat-adjusted, market-capitalization-weighted index that is designed to measure the equity market performance
of developed markets. The MSCI World (Net) Index consists of the following 23 developed market country indices: Australia, Austria, Belgium, Canada,
Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden,
Switzerland, the United Kingdom, and the United States. Performance for the MSCI World (Net) Index is shown “net,” which includes dividend reinvestments after deduction of foreign withholding tax. One cannot invest directly in an index.

2

Since Reorganization (27-month) as of 12/31/16 risk statistics: the Pax Ellevate Global Women’s Index Fund – Institutional Class has a 0.87
Beta, 9.90 Standard Deviation and a 85 Downside Capture compared to the World Index Beta of 1.00, Standard Deviation of 11.21 and Downside
Capture of 100. Beta reﬂects the sensitivity of a Fund’s return to ﬂuctuations in its benchmark; a beta for a benchmark is 1.00: a beta greater
than 1.00 indicates above average volatility and risk. Standard Deviation measures a Fund’s variation around its mean performance; a high
standard deviation implies greater volatility. Downside capture measures an investment manager’s overall performance in down-markets and
is used to evaluate how well or poorly an investment manager performed relative to an index during periods when that index has dropped. A
downside capture ratio less than 100 indicates that the investment manager has outperformed its index during down-markets, while downside
capture ratio greater than 100 indicates that the investment manager has underperformed its index during down-markets.

3

The Pax Global Women’s Leadership Index (GWLI) is a customized index of the highest-rated companies in the world in advancing women’s leadership, as rated by Pax World Gender Analytics, and that meet key environmental, social and governance (ESG) standards, as rated by MSCI ESG
Research. Companies are rated by Pax World Gender Analytics based on multiple criteria of gender leadership, including: representation by women
on the board of directors and in executive management, woman CFOs, woman CEOs and whether they are signatories to the Women’s Empowerment
Principles.* Inception date of GWLI is 02/28/14. (*A joint initiative of the UN Global Compact and UN Women). One cannot invest directly in an index.

4

Weighted Average is an average in which each quantity to be averaged is assigned a weight. These weightings determine the relative importance of each quantity on the average.

5

Forward Price-Earnings Ratio or P/E FY1 ratio is a ratio for valuing a company that measures its current share price relative to its per-share
earnings over the next 12 months.

6

Return on equity (ROE) is a ratio that provides investors insight into how efﬁciently a company (or more speciﬁcally, its management team) is
managing the equity that shareholders have contributed to the company.

7

A historical Beta is used for Funds with greater than 2 years of performance history under the same mandate. Since Re-org Beta is used. Beta
reﬂects the sensitivity of a Fund’s return to ﬂuctuations in its benchmark; a beta for a benchmark is 1.00: a beta greater than 1.00 indicates
above average volatility and risk.

8

Figures include reinvested dividends, capital gains distributions, and changes in principal value.

9

Inception of Institutional Class shares is April 19, 2006. The performance information shown for Institutional Class shares represents the performance of the Retail Class shares of the earlier acquired Women’s Equity Fund shares for the period prior to Institutional Class inception. Expenses
have not been adjusted to reﬂect the expenses allocable to Institutional Class shares or to reﬂect any differences in expenses between the earlier
acquired Women’s Equity Fund and the Fund. If such expense adjustments and allocable expenses were reﬂected, the returns would be higher than
those shown. Institutional Class inception date return since April 19, 2006 is 3.27% (annualized).

10

The Lipper Global Multi-Cap Core Funds Index tracks the results of the 30 largest mutual funds in the Lipper Global Multi-Cap Funds Average.
The Lipper Global Multi-Cap Funds Average is a total return performance average of the mutual funds tracked by Lipper, Inc. that, by portfolio
practice, invest in a variety of market capitalization ranges without concentrating 75% of their equity assets in any one market capitalization range over an extended period of time. The Lipper Global Multi-Cap Core Funds Index is not what is typically considered to be an “index”
because it tracks the performance of other mutual funds rather than changes in the value of a group of securities, a securities index or some
other traditional economic indicator. One cannot invest directly in an index.

The statements and opinions expressed are those of the author as of the date of this report. All information
is historical and not indicative of future results and subject to change. This information is not a
recommendation to buy or sell any security. Past performance does not guarantee future results.
You should consider Pax World Funds’ investment objectives, risks, and charges and expenses carefully
before investing. For this and other important information, please obtain a fund prospectus by calling
800.767.1729 or visiting www.paxworld.com. Please read it carefully before investing.
An investment in the Pax World Funds involves risk, including loss of principal.
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