
Performance summary

• The Impax Large Cap Fund underperformed the S&P 
500 Index during the first quarter. 

Market review

• Equity and bond markets gained over the quarter 
despite continued market volatility. Regional bank 
failures in the US and difficulties at Credit Suisse in 
Europe were shrugged off by markets after policy 
makers moved to stem fears of contagion. However, 
the real story in markets continues to be about 
inflation, rising interest rates and the potential impact 
on the real economy. The market has swung between 
optimism that the rate cycle is peaking, and concerns 
that central banks will continue to raise rates too far as 
they attempt to combat inflation. The recent banking 
turmoil has led to tighter credit markets, and this could 
lead to the desired outcome of slower growth without 
further steep rate hikes. This is certainly what the bond 
market is signaling, as the yield curve remains sharply 
inverted. 

• Economic data has been mixed over the period, but 
manufacturing Purchasing Managers’ Index (PMI) 
sentiment surveys have turned positive in most 
countries. China has seen a strong recovery post the 
lifting of zero COVID-19 policies, which may act as a 
buffer against slower growth in developed markets. 
Consumer and job data in the US, until recently, 
have been better than expected. However, housing, 
construction and commercial real estate are potentially 
at risk from tighter credit and higher rates, and this has 
reignited concerns of a recession. For investors focused 
on sustainable investments, policy support continues 
to provide tailwinds in some areas. Demand from the 
Inflation Reduction Act (IRA) appears to be feeding 
into some companies order books. The EU response to 
the IRA, The Green Deal, set out ambitious targets to 
scale up net zero manufacturing in the region, although 
attention is focused on member state reactions on 
financing and details on the proposed EU sovereignty 
fund.  

Performance as of 3/31/2023

1m Quarter YTD 1y 3y 5y 10y incep1

Investor Class 1.16 5.90 5.90 -9.79 18.78 11.79 — 12.51

Institutional Class 1.24 5.97 5.97 -9.57 19.08 12.08 — 12.78

S&P 500 Index2 3.67 7.50 7.50 -7.73 18.60 11.19 — 11.99

Lipper Large-Cap 
Core Funds Index3

3.32 6.15 6.15 -6.93 17.52 9.82 — 10.67

CONTINUED  

Performance data quoted represent past performance, which does not guarantee future results. Investment return and principal value of an investment 
will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Current performance may be lower or 
higher than the performance data quoted. For most recent month-end performance information call 800.767.1729 or visit impaxam.com.
Figures include reinvested dividends, capital gains distributions, and changes in principal value.
1 The inception date for the Impax Large Cap Fund Institutional Class and the Investor Class is December 16, 2016.
As of 5/1/2022 prospectus, total annual Impax Large Cap Fund operating expenses, gross of any fee waivers or reimbursements (excluding Acquired Fund 
fees and expenses), for Investor Class and Institutional Class shares are 0.97% and 0.71%, respectively.
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Market review, continued

• The reversal of previous inflationary pressures, due 
to lower energy prices and easing of supply chains 
disruptions, is expected to bring some margin of 
relief for businesses. However, the current trend is 
tilted towards earnings downgrades as lower volumes 
and higher costs have impacted some companies. 
Equity flows have been relatively lacklustre as better 
corporate earnings visibility is needed to support the 
current valuations in the market. Entering the Q1 results 
reporting season, with early signs of slower order 
intake, the investment team are closely monitoring 
the quality of the earnings. Against this backdrop the 
Impax strategies remain focused on finding companies 
with strong pricing protection, innovative business 
solutions and attractive valuations. Environmental and 
sustainable equities continue to see policy support, 
and Impax believes that higher energy prices and 
a renewed focus on energy security are supportive 
of opportunities across a wide range of sustainable 
solutions.

Contributors

• The top three contributors were driven by a 
combination of constructive earnings announcements 
and market sentiment. 

• Salesforce.com (Information Technology) handily beat 
and significantly raised guidance for F1Q24 and FY24, 
while announcing an increase in share repurchases and 
a continued focus on improving operating margins and 
profitability.

• Applied Materials (Information Technology) delivered 
strong results as demand continues to come in stronger 
than expected, and although supply constraints mean 
a small forecast hit to gross margin for the second 
quarter, a ballooning record order book provides room 
for optimism for the rest of 2023 and beyond.  These 
results are particularly attractive given the difficult 
environment for many peers who expected to see 
revenue declines in the 20% range for the rest of 2023.

• Aptiv (Consumer Discretionary) surged as investors 
expected increased demand with the lowering 
of Electric Vehicle (EV) prices at several original 
Equipment Manufacturers’ (OEMs). 

Detractors

• The three worst active performers were affected by the 
stresses in the regional banking space, and potential 
downstream effects. 

• Citizens Financial Group (Financial Services) fell as 
investors worried about deposit attrition and balance 
sheet risk across the regional banking complex.  
Citizens Financial Group is a well-capitalized larger 
regional bank with diversified deposit bases by size, 
customer and geography. 

• PNC Bank (Financial Services) was also the victim of 
indiscriminate selling of regional banks in the wake of 
the troubles around Silicon Valley Bank, Signature, and 
First Republic Bank. PNC was one of the eleven banks 
that recently participated in a consortium to deposit 
funds into First Republic, suggesting that PNC has 
experienced deposit inflows since the Silicon Valley 
Bank deposit run occurred.  

• CVS Health (Heath Care) issued a neutral to positive 
update early in the quarter and expects earnings 
per share (EPS) at the high end of its 2022 range. 
The shares were weak despite reiterating FY23 EPS 
guidance, Medicare Advantage membership growth 
was a modest disappointment.

Outlook

• The possibility of recession remains on the horizon, 
and adding a tighter credit environment to the existing 
uncertainty around peak inflation and central policy 
decisions would point to more choppiness and less 
directionality in the market. As the broad earnings 
picture stabilizes, and there is more clarity around 
which stage central banks are in the interest rate cycle, 
it would be reasonable to expect the longer-term 
tailwinds associated with an economy in transition to 
drive earnings and market direction. Until then, the 
investment team remains cautious, taking advantage 
of dislocations in intrinsic value where available, and 
keeping a watchful eye on capital allocation and 
execution at portfolio companies.



X Other: ETFs (for short-term cash mgmt. purposes) and Cash & Equivalents.
Past performance is no guarantee of future results. Short-term performance may not be indicative of long-term results.

Portfolio characteristics as of 3/31/2023

Market cap (weighted avg.)ƒ

Fund

$476,637M

Benchmark

$542,463M

Forward price earnings~

Fund

17.73

Benchmark

18.74

ROE°

Fund

15.73%

Benchmark

15.28%

Beta∞

Fund

0.99

Benchmark

1.00

Number of securities

Fund

52

Benchmark

502

Fund overview

A core strategy that fully integrates analysis of ESG 
risks and opportunities and invests in a portfolio of 
companies we believe have strong prospects and 
attractive valuations.

Portfolio management team

Barbara Browning, CFA®, Portfolio Manager
Andrew Braun, Senior Portfolio Manager

CFA® is a trademark owned by the CFA Institute.

Performance attribution 12/31/2022 – 3/31/2023

Sector: Average active weights (%)

Total relative contribution (%)

Other×

Utilities

Real Estate

Materials

Information Technology

Industrials

Health Care

Financials

Energy

Consumer Staples

Consumer Discretionary

Communication Services

-2.0 -1.0 0.0 1.0

Active Return (Gross)

Other×

Utilities

Real Estate

Materials

Information Technology

Industrials

Health Care

Financials

Energy

Consumer Staples

Consumer Discretionary

Communication Services

-6 -4 0 2 4-2



RISK: Equity investments are subject to market fluctuations, the fund’s share price can fall because of weakness in the broad market, a particular 
industry, or specific holdings. The Fund is actively managed. The investment techniques and decisions of the investment adviser and the Fund’s portfolio 
manager(s), including the investment adviser’s assessment of a company’s ESG profile when selecting investments for the Fund, may not produce the 
desired results and may adversely impact the Fund’s performance, including relative to other Funds that do not consider ESG factors or come to different 
conclusions regarding such factors.

Environmental, social, and governance (ESG) criteria are a set of standards for a company’s operations that socially conscious investors use to screen 
potential investments. Environmental criteria consider how a company performs as a steward of nature. Social criteria examine how it manages 
relationships with employees, suppliers, customers, and the communities where it operates. Governance deals with a company’s leadership, executive pay, 
audits, internal controls, and shareholder rights.

The statements and opinions expressed are those of the author as of the date of this report. All information is historical and not indicative of future results 
and subject to change. This information is not a recommendation to buy or sell any security. Past performance does not guarantee future results.

You should consider a fund’s investment objectives, risks, and charges and expenses carefully before investing. 
For this and other important information, please obtain a fund prospectus by calling 800.767.1729 or visiting 
www.impaxam.com. Please read it carefully before investing.

Impax Asset Management LLC is investment adviser to Impax Funds. Effective December 31, 2022 the name of 
the Pax World Funds changed to Impax Funds. Impax Funds are distributed by Foreside Financial Services, LLC. 
Foreside Financial Services LLC is not affiliated with Impax Asset Management LLC. 

Impax is a trademark of Impax Asset Management Group Plc. Impax is a registered trademark in the EU, US, Hong 
Kong, Australia and Canada. © Impax Asset Management LLC, Impax Asset Management Limited and/or Impax 
Asset Management (Ireland) Limited. All rights reserved. 
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Definitions

ƒ  Weighted Average is an average in which each quantity to be averaged is assigned a weight. These weightings 
determine the relative importance of each quantity on the average.

~  Forward Price-Earnings Ratio or P/E FY1 ratio is a ratio for valuing a company that measures its current share price 
relative to its per-share earnings over the next 12 months.

°  Return on Equity: The amount of net income returned as a percentage of shareholders’ equity. Return on equity 
measures a corporations’ profitability by revealing how much profit a company generates with the money 
shareholders have invested.

∞  The Ex-Ante Beta is calculated using a multi-factor risk model. Beta explains common variations in stock returns 
due to different stock sensitivities to the market relative to its underlying benchmark for the current period, not 
historical. A beta for a benchmark is 1.00: A beta greater than 1.00 indicates above average volatility and risk.

Top 10 holdings as of 3/31/2023

Microsoft Corp. 7.0%, Apple, Inc. 5.3%, Alphabet, Inc., Class A 3.3%, Walt Disney Co., The 2.9%, Merck & Co., Inc. 2.9%, 
Visa, Inc., Class A 2.6%, Trane Technologies PLC 2.6%, Aptiv PLC 2.6%, Salesforce, Inc. 2.4% and T-Mobile US, Inc. 2.4%. 
Holdings are subject to change.

Disclosures

2 The S&P 500 Index is an unmanaged index of large capitalization common stocks.

3  Lipper Large-Cap Core Funds Index invests at least 75% of their equity assets in companies with market 
capitalizations (on a three-year weighted basis) greater than 300% of their dollar-weighted median market 
capitalization of the middle 1,000 securities of the S&P SuperComposite 1500 Index. Large-cap core funds have 
more latitude in the companies in which they invest. These funds typically have an average price-to-earnings ratio, 
price-to-book ratio, and three-year sales-per-share growth value, compared to the S&P 500 Index.

One cannot invest directly in an index.


